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Greetings from 
Texas Law!
This past summer, I received the honor of a 

lifetime when I became the 16th dean of Texas 

Law. There is no better job in legal education!  

I grew up in San Antonio with many Longhorn family 

members and friends, and already felt like I won the 

lottery when I joined the Texas Law faculty in 2008. I 

felt luckier still over the past decade as I worked closely 

with Dean Ward Farnsworth, focusing always on how 

to improve the education and experience we provided 

to our students. As your dean, I remain committed to 

that mission. But we are not resting on our laurels. 

In just over a decade, both Texas Law and the 

University itself will reach an extraordinary milestone: 

our 150th anniversary! We must ask ourselves now: 

who do we want to be when we get there? To me, the 

answer is clear: Texas Law can be—and we will be—

the nation’s very best public law school, epitomizing 

the ideal of a flagship institution dedicated to 

creating unsurpassed opportunity for students. 

Of course, we are well on our way to that point already 

thanks to our most precious asset: you. Your generosity 

always has been the key to our success. The endowments 

that you have created provide critical support to the 

Law School each year—almost $13 million towards the 

annual budget this past academic year, for example. It’s 

hard to imagine where we’d be without this. These funds 

produce our scholarships. They support the excellence 

of our world-class faculty. They enhance our buildings 

and grounds. They make Texas Law the powerhouse 

that it is, and I am immensely grateful for this.  

If you have questions about your 

enclosed endowment report, 

please contact Susan Hartenstein, 

Executive Director of The University 

of Texas Law School Foundation at  

512-232-1493 or susan@UTLSF.org.

Hook ’em,

 

Bobby Chesney, Dean 

The University of 

Texas School of Law

INVESTMENT 
RETURNS
Following a strong start to the fiscal year, global equity markets 

hit an inflection point in February and struggled for the remaining 

months of FY 2022. While 2021 was characterized by the optimism 

of a post-COVID recovery, 2022 was defined by high inflation, rising 

interest rates, and heightened geopolitical risk. The Fed’s hawkish 

stance has sent interest rates to their highest levels since the 

mid-2000s, and the war in Ukraine drove energy prices higher. The 

ending result was a challenging market environment for stocks and 

bonds, while diversifying assets such as hedge funds and real assets 

offered some relative protection. 

Within the portfolio, traditional assets fared the worst, with public 

equities declining by 17.9% and fixed income returning -17.0%. 

Diversifying assets fared somewhat better, with the Foundation’s 

hedge funds posting a -9.2% return, real assets declining by 9.4%, 

and private investments appreciating by 14.7% (marks lagged by 

one quarter).
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ENDOWMENT 
SPENDING
Endowments provide support to the law school year after year, 

augmenting its operating budget. This support is critical in today’s 

extremely competitive academic environment.

When an endowment is created, the donor designates its pur-

pose. Distributions from endowments fund the core priorities of 

financial aid, faculty excellence and legal scholarship. Over the last 

several years, as the need for financial aid has increased, more 

scholarship endowments have been created and the funding from 

scholarship endowments has increased from 25% to 42% over 

the last five years.

For the academic year 2021-22, the percentage of funding from 

endowments by category are:

ENDOWMENT IMPACT

Demetrius McDaniel ’90: 
Supporter, Leader, 
Ambassador, Facilitator
Demetrius McDaniel’s connection to Texas Law 
runs deep, and he serves our Law School 
in multiple capacities: as a supporter, a 
leader, an ambassador, and a facilitator. 

McDaniel has been actively engaged 
with his alma mater, including his 
present service as president of the Texas 
Law Alumni Association Executive 
Committee and as an ex-officio member 
of the UT Law School Foundation. 

McDaniel’s commitment to Texas Law 
benefits extends to individual law students as well 
through the Demetrius Glenn McDaniel Endowed 
Scholarship for Excellence in Law and Public Policy, 
which is awarded annually to a current student. 

“I am proud to be a part of the rich history of this great public 
law school,” said McDaniel. “The skills of critical thinking, 
persuasive reasoning and civility that were inculcated and 
sharpened at the law school have enabled me to enjoy a 
successful career in law and public policy. I endowed a 
scholarship at UT Law to pay forward to law students 
of today, and those yet unborn, the many benefits that 
the law school, and so many individuals inside and 
outside of law, have graciously provided to me.”

The recipient of this year’s scholarship, 
Clara M., shared her gratitude. 

“ 
Your support has allowed me to not only make 
the most of these opportunities now, but also to 
lead with my heart in choosing a career based on 
my interests and my interests alone, and there are 
no words to capture how much that means.” 

But McDaniel’s involvement with Texas Law doesn’t stop 
with volunteering his time and leadership. McDaniel’s 
position as co-regional operating shareholder of Greenberg 
Traurig’s Texas offices helped to facilitate an important 
connection that lay the foundation for GT to sponsor Texas 
Law’s new Pipeline Program. The program is dedicated 
to supporting students in high school, college, and law 
school from underrepresented backgrounds who aspire 
to a law career. The program’s first year-long cohort class 
began in June and will apply to law school this fall. 
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ENDOWMENT
FREQUENTLY
ASKED
QUESTIONS

Who manages Texas Law’s 
endowment? 

The majority of endowment assets are 
held and managed by the University 
of Texas Law School Foundation, a 
separate 501(c)(3) established in 1952 by 
Dean Page Keeton along with alumni 
and friends. Fiduciary oversight for the 
endowment is vested in the Foundation’s 
Board of Trustees’ Investment 
Committee. In 2019, the Foundation 
hired an Outsourced Chief Investment 
Officer (OCIO), Prime Buchholz, to 
manage the endowment funds.  

A smaller portion of endowment assets, 
those that were created with the main 
campus of The University of Texas 
at Austin, are held and managed by 
UTIMCO, a separate 501(c)(3) that oversees 
investments for The University of Texas 
System and the Texas A&M System.

Are endowments subject to  
any fees?

The Foundation charged a fee this year 
of 0.35% to cover the administrative 
costs of the Foundation. The amount 
of the fee is analyzed each year and 
the Foundation strives to keep it at the 
lowest level possible, instead relying on 
the earnings of non-endowed funds and 
reserves from prior years to provide the 
needed funds to manage the Foundation.

What is the Foundation’s approach  
to managing its endowment? 

The Foundation’s primary objective is 
providing strong, steady returns for the 
benefit of the Law School. The Foundation 
seeks to maintain an appropriate balance 
of maximizing the rate of return and 
providing for growth of the principal, 
while safeguarding the monetary value of 
the individual gifts and their impact on 
the Law School programs they benefit.

Once established, can I continue  
to give to my endowed fund?

Yes, additional contributions to an 
endowment can be made at any 
time and by any person, including 
gifts made through bequests and 
other estate planning options.

What is the spending policy on 
endowments? 

The Foundation’s Board of Trustees’ 
Budget Committee recommends the 
spending (payout) policy each year. In 
fiscal year 2022, the Board of Trustees 
authorized a spending policy that allowed 
for a payout of 4% of the average market 
value of the previous twelve quarters.

For information on UTIMCO’s fees or 
spending policy, please visit UTIMCO.org.               

THE UNIVERSITY OF TEXAS  
LAW SCHOOL FOUNDATION

EXPLORE GIVING OPTIONS:

utlsf.org/ways-to-give


